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CONFIDENTIAL BERLIN 2004 

E.O. 11652: GDS 

TAGS: PGOV, WB, GE, WG 

SUBJECT: GDR CURRENCY EXCHANGE REGULATIONS: STATE OF PLAY 

1. GDR CONTINUES TO STONEWALL SENAT'S ATTEMPTS TO 
NEGOTIATE CHANGES IN NOVEMBER 15 DOUBLING OF MINIMUM 
EXCHANGE REQUIREMENTS FOR VISITING WEST BERLINERS. 

GDR REFUSED TO MEET SENAT REP BEFORE REGULATIONS WENT 
INTO EFFECT NOVEMBER 15, AND WHEN MEETING TOOK PLACE 
NOVEMBER 16 TONE WAS ACRIMONIOUS. KUNZE REPEATED 
ARGUMENTS USED BY SCHUETZ IN NOV. 13 LETTER TO CHAIRMAN 
OF THE COUNCIL OF MINISTERS SINDERMANN, E.G., SENAT HAD 
ONLY SIGNED VISITS ARRANGEMENT ON UNDERSTANDING THAT 
CURRENCY REQUIREMENTS WERE PART OF TOTAL PACKAGE. THAT 
LACK OF CONSULTATION WITH SENAT BEFORE PUTTING NEW 
REQUIREMENTS INTO EFFECT WAS NOT IN CONFORMITY WITH 
ARRANGEMENT, ETC. MITDANK REJECTED ARGUMENTS AND 
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INTERNAL GDR MATTER AND THERE WAS NO NEED FOR FURTHER 
DISCUSSION. AT ONE POINT, MITDANK SARCASTICALLY REMARKED 
THAT GDR UNDERSTOOD THAT ALLIES "TO WHOM THE SENAT WAS 
ALWAYS SO HAPPY TO REFER” EVALUATED SITUATION SOBERLY 
AND DID NOT SUPPORT SENAT'S POSITION. 

3. WHEN KUNZE REQURED ADDITIONAL MEETING FOR EITHER 
NOVEMBER 19 OR 20. MITDANK REPLIED THERE WAS NOTHING 
FURTHER TO DISCUSS. FOLLOWING MEETING SENAT SENT 
TELEGRAM AGAIN REQUESTING MEETING BUT REQUEST WAS ONCE 
AGAIN TURNED DOWN BY GDR. 

4. HEAD OF CHANCELLERY HERZ INFORMED MISSION OFFICER SENAT 
PLANS TO CONTINUE TO PRESS FOR REMOVAL OF MORE ONEROUS 
ASPECTS OF NEW REGULATIONS, E.G., INCLUSION OF PENSIONERS, 
BUT WAS NOT OPTIMISTIC. HERZ THOUGHT IT WOULD TAKE SOME 
MONTHS TO BRING GDR AROUND, AND THEN ONLY POSSIBILITY 
WOULD BE IN CONTEXT OF SOME "DEAL." (MOST COMMON CURRENT 
SPECULATION IS THAT THIS MIGHT ENTAIL MORE 

STRINGENT CONTROLS ON CURRENCY EXCHANGE FACILITIES IN 
WEST BERLIN.)KLEIN 
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